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Office of the 
Auditor General 
of Canada 

Bureau du 
verlflcateur gilneral 
du Canada 

INDEPENDENT AUDITOR'S REPORT 

To the Board of Trustees of the Yukon Hospital Corporation 

Opinion 

We have audited the consolidated financial statements of the Yukon Hospital Corporation and 
its subsidiary (the Group), which comprise the consolidated statement of financial position as 
at 31 March 2023, and the consolidated statement of operations, consolidated statement of 
changes in net assets and consolidated statement of cash flows for the year then ended. and 
notes to the consolidated financial statements, including a summary of significant accounting 
policies. 

In our opinion, the accompanying consolidated financial statements present fairly. in all 
material respects, the consolidated financial position of lhe Group as at 31 March 2023, and 
the consolidated results of its operations and its consolidated cash flows for the year then 
ended in accordance with Canadian public sector accounting standards. 

Basis for Opinion 

We conducted our audit in accordance with Canadian generally accepted auditing standards. 
Our responsibilities under those standards are further described in the Auditor's ResponsibHities 
for the Audit of the Consolidated Financial Statements section of our report. We are 
independent oflhe Group in accordance with the ethical requirements that are relevant to our 
audit of the consolidated financial statements in Canada, and we have fulfilled our other ethical 
responsibilities in accordance with these requirements. We believe that the audit evidence we 
have obtained is sufficient and appropriate to provide a basis for our opinion. 

Responsibilities of Msnagemenl and Those Charged with Governance for the Consolidated 
Financial Statements 

Management is responsible for the preparation and fair presentation of the consolidated 
financial statements in accordance with Canadian public sector accounting standards, and 
for such internal control as management determines is necessary to enable the preparation 
of consolidated financial statements that are free from material misstatement, whether due 
to fraud or error. 

In preparing the consolidated financial statements, management is responsible for assessing 
the Group's ability to continue as a going concern, disclosing, as applicable, matters related 
to going concern and using the going concern basis of accounting unless management either 
intends to liquidate the Group or to cease operations, or has no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Group's financial reporting 
process. 
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Auditor's Responsibilities for the Audit of the Consolidated Financial Statements 

Our objectives are to obtain reasonable assurance about whether the consolidated financial 
statements as a whole are free from material misstatement. whether due to fraud or error, 
and to issue an auditor's report that includes our opinion. Reasonable assurance is a high level 
of assurance, but is not a guarantee that an audit conducted in accordance with Canadian 
generally accepted auditing standards will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users 
taken on the basis of these consolidated financial statements. 

As part of an audit in accordance with Canadian generally accepted auditing standards, we 
exercise professional judgment and maintain professional skepticism throughout the audit. 
We also: 

• Identify and assess the risks of material misstatement of the consolidated financial 
statements, whether due to fraud or error, design and perform audit procedures 
responsive to those risks, and obtain audit evidence that is sufficient and appropriate 
to provide a basis for our opinion. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control. 

• Obtain an understanding of internal control relevant to the audit in order to design 
audit procedures that are appropriate in the circumstances, but not for the purpose 
of expressing an opinion on the effectiveness of the Group's internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness 
of accounting estimates and related disclosures made by management. 

• Conclude on the appropriateness of management's use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast significant doubt on the Group's 
ability to continue as a going concern. If we conclude that a material uncertainty exists, 
we are required to draw attention in our auditor's report to the related disclosures in the 
consolidated financial statements or, if such disclosures are inadequate, to modify our 
opinion. Our conclusions are based on the audit evidence obtained up to the date of 
our auditor's report. However, future events or conditions may cause the Group to cease 
to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the consolidated financial 
statements, including the disclosures, and whether the consolidated financial statements 
represent the underlying transactions and events in a manner that achieves fair 
presentation. 

• Obtain sufficient appropriate audit evidence regarding the financial information of the 
entities or business activities within the Group to express an opinion on the consolidated 
financial statements. We are responsible for the direction, supervision, and performance 
of the group audit. We remain solely responsible for our audit opinion. 
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We communicate with those charged with governance regatdmg, among other matters, the 
planned scope and timing of the audit and significant audit findings including any significant 
deficiencies in internal control that we identify during our audit. 

Other matter 

We draw attention to se'ct1on 3 of the Hospital Standards (Yukon Hospital Corporation) 
Regulation which states that property or money that is supplied to the Yukon Hospital 
Corporation by the Government of Yukon must be used for the purpose for which it was 
supplied and in accordance with the conditions on which it was supplied. During the year. 
the Yukon Hospital Corporation used $7.3 million for operational purposes even though it 
was supplied by the Government of Yukon solely for the purpose of a capital project. 

Sophie Berna~ , CPA, CGA 
Principal 
for the Auditor General of Canada 

Vancouver, Canada 
25 July 2023 
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Yukon Hospital Corporation 
Notes to the Consolidated Financial Statements 
March 31 , 2023 
(in thousands of dollars) 

1. Purpose 

a) The Yukon Hospital Corporation ("Corporation") is a charitable organization established under the Hospital 
Act of the Yukon. The Corporation operates hospitals in Whitehorse, Watson Lake and Dawson City. The 
objectives of the Corporation are to provide hospital and medical services to meet the needs of people in the 
Yukon. The Corporation is a registered charity and accordingly is exempt from income taxes, provided 
certain requirements of the Federal Income Tax Act are met. The Corporation has historically been 
dependent on the Government of Yukon to maintain its operations and meet its liabilities. It is expected that 
the ongoing operations of the Corporation will depend on continued financial support from the Government of 
Yukon. 

b) The Yukon Hospital Foundation ("Foundation") is a society incorporated under the Societies Act of the Yukon. 
The purpose of the Foundation is to promote health of people in the Yukon and to raise money for hospital 
and medical care and services, supervised residential care and continuing care, and rehabilitative care and 
services. The Foundation also grants funds and provides equipment, services and facilities to health facilities 
in the Yukon, and in particular to the Corporation. 

2. Significant Accounting Policies 

a) Basis of Accounting 
The consolidated financial statements have been prepared by management in accordance with Canadian 
public sector accounting standards. The Corporation has elected to apply the Section 4200 series for 
government not-for-profit organizations. 

b) Basis of Consolidation 
The consolidated financial statements include the accounts of the Corporation and its wholly-owned 
subsidiary, the Foundation. All significant inter-company transactions and balances have been eliminated on 
consolidation. 

c) Cash 
This balance includes cash held in Canadian bank accounts including amounts designated for the First 
Nations Health Program ("FNHP") and externally restricted funds. The FNHP is administered by the 
Corporation. 

d) Inventory 
Inventories are comprised of pharmacy, medical and general operating supplies, and are valued at the lower 
of cost and net realizable value. Inventories are determined on a first in/first out and cost basis. 

e) Capital Assets 
Capital assets are recorded at cost except for contributed capital assets which are recorded at fair market 
value at the date of contribution. The cost of a capital asset includes the cost to acquire, construct, develop or 
better the capital asset and includes all costs directly attributable to the acquisition, construction, development 
or betterment of the capital asset including the cost of installation and overhead costs. Except for land, all 
capital assets are recorded net of accumulated amortization. 
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Yukon Hospital Corporation 
Notes to the Consolidated Financial Statements 
March 31 , 2023 
(in thousands of dollars) 

2. Significant Accounting Policies (continued) 

e) Capital Assets (continued) 
Interest on loans during construction of capital assets is capitalized. Amortization is calculated by the straight 
line method over the assets' expected useful lives. Construction in progress costs are capitalized as incurred. 
They are transferred to various categories of capital assets and are amortized on a basis consistent with 
similar assets, once the assets are placed in service. 

Capital Asset 

Computer, hardware & systems development 
Equipment & vehicles 
Buildings 
Building improvements 
Land improvements 

Estimated Useful Life 

2-10 years 
5-15 years 

10-40 years 
10-20 years 
8-20 years 

When a capital asset no longer has any long-term service potential to the Corporation, the excess of its net 
carrying amount over any residual value is recognized as an expense in the Consolidated Statement of 
Operations. Write-downs are not reversed. 

f) Revenue Recognition 
The Corporation follows the deferral method of accounting for contributions. Externally restricted 
contributions are recognized as revenue in the year in which the related expenses are recognized. 
Contributions restricted for the purchase and construction of capital assets are deferred and amortized into 
revenue at a rate corresponding with the amortization rate for the related capital assets. Unrestricted 
contributions are recognized as revenue when received or receivable if the amount to be received can be 
reasonably estimated and collection is reasonably assured. 

Revenue from other provinces and uninsured patients, operational revenue and ancillary services are 
recognized as revenue when received or receivable if the amount to be received can be reasonably estimated 
and collection is reasonably assured. 

Revenue for funded programs is recognized in the period expenses are incurred. 

Interest income is recorded on an accrual basis and is recognized as revenue when earned. 

g) Inter-entity Transactions 
The Corporation is related in terms of common ownership to all Government of Yukon departments, 
corporations, and agencies. Inter-entity transactions are those occurring between commonly controlled 
entities. 

The Corporation records inter-entity transactions undertaken on similar terms and conditions to those adopted 
if the entities were dealing at arm's length and inter-entity cost allocation and recovery transactions at the 
exchange amount. 

The exchange amount is the amount of consideration given for the item transferred or service provided as 
established and agreed to by the related parties. 
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Yukon Hospital Corporation 
Notes to the Consolidated Financial Statements 
March 31, 2023 
(in thousands of dollars) 

2. Significant Accounting Policies (continued) 

Inter-entity transfers of assets or liabilities for nominal or no consideration are measured at the carrying 
amount by the Corporation, as transferor, and at the carrying amount or fair value by the Corporation, as 
transferee. As transferor, any difference between the exchange amount and the carrying amount of the 
transferred asset or liability results in the recognition of a gain or loss in the Consolidated Statement of 
Operations. 

h) Donated Services 
A substantial number of volunteers contribute a significant amount of their time each year. Because of the 
difficulty of determining the fair value, these donated services are not recognized in the consolidated financial 
statements. 

i) Short-Term Debt 
Short-term debt includes embedded interest rate swap derivatives. These embedded derivatives are not 
separated from the short-term debt agreement and are not accounted for as a standalone derivative 
instrument as management believes that the economic characteristics and risks associated with these 
embedded derivatives are closely related to those of the short-term debt agreements. Therefore, they are 
included in the measurement of the short-term debt. 

Short-term debt includes a demand loan with the Government of Yukon. The loan is repayable in full at the 
end of the term of the loan. Interest compounds on a semi-annual basis and is accrued within accounts 
payable and accrued liabilities on the Consolidated Statement of Financial Position. 

j) Financial Instruments 
The Corporation's financial instruments include cash, accounts receivable, contributions receivable, accounts 
payable and accrued liabilities, accrued payroll and benefits and short and long-term debt. The carrying 
value of cash, accounts receivable, accounts payable and accrued liabilities, accrued payroll and benefits 
approximate their fair values due to the short-term nature of these financial assets and liabilities. 

The following is a list of the Corporation's financial instruments and their related measurement basis as at 
March 31 , 2023. 

Financial Assets 
Cash 
Accounts receivable 
Contributions receivable 

Financial Liabilities 
Accounts payable and accrued liabilities 
Accrued payroll and benefits 
Short-term debt 
Long-term debt 

Measurement Basis 
Cost 
Cost 
Cost 

Measurement Basis 
Cost 
Cost 
Amortized Cost 
Amortized Cost 

As all financial instruments are measured at cost or amortized cost, there have been no re-measurement 
gains or losses. Therefore, the Consolidated Statement of Re-measurement Gains and Losses has been 
excluded. 
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Yukon Hospital Corporation 
Notes to the Consolidated Financial Statements 
March 31, 2023 
(in thousands of dollars) 

2. Significant Accounting Policies (continued) 

All financial assets are tested annually for impairment. When financial assets are impaired, impairment losses 
are recorded in the Consolidated Statement of Operations. 

Transaction costs are incremental costs directly attributable to the acquisition or issue of a financial asset or a 
financial liability. Transaction costs are added to the carrying value of the instruments when they are initially 
recognized . 

k) Contingent Liabilities 
Contingent liabilities are possible obligations whose existence will be confirmed only by uncertain future 
events or present obligations where the transfer of economic benefit is uncertain or cannot be reliably 
determined. 

I) Pensions 
Eligible employees of the Corporation participate in the Yukon Hospital Corporation Employees' Pension 
Plan, a defined benefit plan administered by the Corporation's Board of Trustees. Contributions to the plan 
are required from both the employees and the Corporation. 

In general, pensions are based on 2% of the best five years of continuous service minus any adjustments 
required by the Canada Pension Plan and provisions under the Special Reciprocal Transfer Agreement. The 
plan members can accumulate up to 30 years of continuous service. Cost of living increases are provided 
annually to pensioners, as well as upon retirement for deferred pensions. 

The expected return on plan assets is based on the fair value of plan assets at the beginning of each fiscal 
year. Cumulative unrecognized actuarial gains and losses are amortized on a straight-line basis over the 
expected average remaining service lifetime ("EARSL ") of active employees expected to receive benefits 
urider the plan. Past service credits and costs arising from retroactive plan amendments are recognized in 
the year of plan amendments. 

m) Employee Future Benefits Other Than Pensions 
Employees earn specified severances, sick leave and special leave benefits as provided for under union 
contracts and conditions of employment. The benefits are paid upon resignation, retirement or death of an 
employee. The expected cost of providing these benefits is recognized as employees render service. The 
cost of the benefits has been determined based on management's best estimates using expected 
compensation levels and employee leave credits. 

n) Asset Retirement Obligation 
A liability for an asset retirement obligation (ARO) is recognized at the best estimate of the amount required to 
retire a capital asset at the financial statement date when there is a legal obligation for the Corporation to 
incur retirement costs, a past transaction or event giving rise to the liability has occurred, it is expected that 
future economic benefits will be given up, and a reasonable estimate of the amount can be made. The best 
estimate of the liability includes all costs directly attributable to asset retirement activities, based on 
information available at year-end. The best estimate of an asset retirement obligation incorporates a present 
value technique, when the cash flows required to settle or otherwise extinguish an asset retirement obligation 
are expected to occur over extended future periods. The discount rate used reflects the Government of 
Yukon's cost of borrowing, associated with the estimated number of years to complete the retirement or 
remediation. 
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Yukon Hospital Corporation 
Notes to the Consolidated Financial Statements 
March 31 , 2023 
(in thousands of dollars) 

2. Significant Accounting Policies (continued) 

When a liability for an asset retirement obligation is initially recognized, a corresponding asset retirement 
cost is capitalized to the carrying amount of the related capital asset and amortized over the asset's 
estimated useful life. Asset retirement obligations which are incurred incrementally with use of the asset are 
recognized in the period incurred with a corresponding asset retirement cost expensed in the period. An 
asset retirement obligation may arise in connection with a capital asset that is not recognized or no longer in 
productive use. In this case, the asset retirement cost would be expensed. 

At each financial reporting date, the carrying amount of the liability is reviewed. The Corporation recognizes 
period-to-period changes to the liability due to the passage of time as accretion expense. Changes to the 
liability arising from revisions to either the timing, the amount of the original estimate of undiscounted cash 
flows or the discount rate are recognized as an increase or decrease to the carrying amount of the related 
capital asset. Once the related capital asset is no longer in productive use, changes to the liability are 
recognized as an expense in the period they are incurred. The Corporation continues to recognize the 
liability until it is settled or otherwise extinguished. Disbursements made to settle the liability are deducted 
from the reported liability when they are made. 

o) Use of Estimates and Measurement Uncertainty 
The preparation of consolidated financial statements in conformity with Canadian public sector accounting 
standards applicable for government not-for-profit organizations requires management to make estimates and 
assumptions that affect the reported amount of assets and liabilities and disclosure of contingent assets and 
liabilities at the date of the consolidated financial statements and the reported amount of revenues and 
expenses during the reporting period. By their nature, these estimates and assumptions are subject to 
measurement uncertainty. Significant areas requiring the use of management estimates relate to the 
estimated asset retirement obligations, useful lives of capital assets, determination of the defined benefit 
pension plan obligation, calculation of allowance for doubtful accounts and actuarial gains or losses, and the 
liabilities for accrued severance, special leave, retirements and sick leave benefits. Financial results as 
determined by actual events could differ significantly from these estimates. 

3. Adoption of New Accounting Standards 

a) PS 3280 - Asset Retirement Obligations 

Public Accounting Standard PS 3280 - Asset Retirement Obligations came into effect for fiscal years 
beginning on or after April 1, 2022. The new accounting standard addresses the reporting of legal obligations 
associated with the retirement of certain capital assets, such as asbestos removal in retired buildings by 
public sector entities. The Corporation has adopted the standard using the modified retrospective application 
with restatement. The restatement was calculated using assumptions and discount rates that were current at 
the beginning of this fiscal year; as a result, the total restatement in capital assets and accumulated 
amortization, together with an adjustment to the opening balance of net assets, was equivalent to the increase 
in the asset retirement obligation. 

Prior to adoption of the PS3280 standard, the Corporation did not use a discounted cash flow analysis or 
record ARO accretion for its asset retirement obligations (ARO). Upon adoption of the policy, the Corporation 
used a discount rate of 2.5%, which reflects the Government of Yukon's cost of borrowing. In the future, the 
carrying amount of the liability, discount rate and other key assumptions will be reassessed at each financial 
reporting date. 
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Yukon Hospital Corporation 
Notes to the Consolidated Financial Statements 
March 31, 2023 
(in thousands of dollars) ---'------------------- - -------------
3. Adoption of New Accounting Standards (continued) 

The adoption of PS 3280 resulted in the removal of the existing ARO of $285 and the addition of a new ARO 
in the amount of $1,213 resulting in a net increase to the asset retirement obligation of $928 a net increase to 
the capital assets of $431, and a net decrease to net assets of $497 as at April 1, 2022. In addition, to these 
adjustments, (deficiency) surplus of revenue over expenditures for 2021 -22 was adjusted by $30 for ARO 
accretion and $26 for amortization. These restatements are illustrated in the tables below. 

Consolidated Statement of Financial Position 
Non-current assets 

Capital assets ( note 7) 

Non-current liabilities 
Asset retirement obligation (note 14) 

Net Assets 
Investment in capital assets (note 15) 
Unrestricted 

Consolidated Statement of Operations 
Expenses 

Amortization of capital assets (note 7) 
ARO accretion (note 14) 

Total expenses 

Surplus (deficiency) of 
revenues over expenses 

Consolidated Statement of Changes in Net Assets 
Balance, beginning of year 

Investment in capital assets 
Unrestricted 

2022 
(as previously 

reported) 
$ 

162,547 

285 ----

9,048 

9,048 

104,944 

__ 4,854 

3,317 
(8,435) 

Restatement 
$ 

405 

958 

405 
958 

(553) 

26 
30 

56 

56 

56 

431 
(928) 

2022 

(restated) 
$ 

162,952 

1,243 

4,031 
9,959 

5,928 

9,074 
30 

_ 9,1Q_4 

105,000 

4,798 

3,748 
(9,363) 
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Yukon HQspital Corporation 
Notes to the Consolidated Financial Statements 
March 31, 2023 
(in thousands of dollars) 

3. Adoption of New Accounting Standards {continued) 

Total, beginning of year 47,050 (497) 46,553 
Deficiency, Surplus of revenues over expenses 

Total, end of year 

_ 4& 54 _ ____ 5_6,.__ __ ~ 4,_79_8 __ 

__ 5~1,_90_4 ______ 5_5~3'-__ 5_1-,351 __ 

Consolidated Statement of Cash Flows 
Operating activities 

Surplus ( deficiency) of revenues over expenses 
Amortization of capital assets (note 7) 

ARO accretion (note 14) 

Restatement of Note 7 (b) - Capital 
Assets 

Buildings 
Cost, beginning of year 

Cost, end of year 

Accumulated amortization, beginning of year 
Amortization expense 

2022 

4,854 
9,048 

13,902 

(as previously 
reported) 

$ 

194,648 

! 94.§.48 -

59,380 
5,051 -
64,431 

Accumulated Amortization, end of year __ 64.431 

Net book value __ J]0.~17 

Total 
Cost, beginning of year 249,481 

Cost, end of year 257,150 

Accumulated amortization, beginning of year 86,623 
Amortization expense 9,0_48 

95,671 

Accumulated amortization, end of year ~4,60~ 

Net book value 162,547 

(56) 
26 
30 

0 

Restatement 
$ 

614 

614 

183 
26 

209 

209 

2022 

4,798 
9,074 

30 

13,902 

(restated) 
$ 

195,26~ 
195,262 

59,563 
5,077 

64,64_0 

64,640 

--- - --
405 130,622 

614 250,095 

614 257,764 

183 86,806 

26 9,074 

209 95,88Q_ _ 

209 94,812 

405 162,952 
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Yukon Hospital Corporation 
Notes to the Consolidated Financial Statements 
March 31, 2023 
(in thousands of dollars) 

3. Adoption of New Accounting Standards (continued) 

Restatement of Note 14 - Asset Retirement Obligation 

Asbestos 
Opening balance 

ARO accretion 
Closing Balance 

Fuel Tanks 
Opening balance 

ARO accretion 
Closing balance 

Total Asset Retirement Obligation 
Opening balance 
ARO accretion 

Closing balance 

Restatement of Note 15 - Investment 
in Capital Assets 

a) Net assets invested in capital assets is 
calculated as follows: 

Capital assets (note 7) 

Total investment in capital 
assets 

b) Change in amortization 
Amortization of capital assets 

Total 

2022 2022 
(as 

previously Restatement (restated) 
reported) 

$ $ $ 

200 

200 

85 

790 
25 

815 

990 
25 

1,015 

138 223 
5 5 

__ ...;;.8..;;..5 _____ 1_43_ 228 

285 928 1,213 
_______ 3_0_ --- l.Q___ 

285 958 1,243 

-- 162,547 _____ 4_0_5 ___ 1_62_,_,_95_2_ 

3 626 405 4,03_! --

9,048 26 9,074 

___ )..;.1..!-,4:...;:.9_:..1 L---- 1,517 
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Yukon Hospital Corporation 
Notes to the Consolidated Financial Statements 
March 31, 2023 
(in thousands of dollars) 

3. Adoption of New Accounting Standards (continued) 

b) PS 3450 - Financial Instruments 

The Corporation also adopted PS 3450 - Financial Instruments, effective April 1, 2022. No significant 
changes were required as a result of implementing these new standards. 

4. Inventory 

Pharmacy 
Operating Room 
Material Management 
Laboratory 
Total Inventory 

5. Restricted Funds 

Included in cash are the following amounts: 

Externally restricted - capital 
Externally restricted - other 

a) Externally Restricted for Capital 

2023 
$ 

1,824 
1,231 
697 
368 

4,120 

2023 
$ 

278 
276 
554 

2022 
$ 

1,927 
978 
641 
406 

3,952 

2022 
$ 

298 
275 
573 

The Corporation has control over restricted funds which have been contributed for specific capital purchases. The 
balance in the fund represents the difference between restricted contributions received for capital assets and the 
funds spent thus far based on the restrictions attached to the contributions. 

Balance, beginning of year 
Contributions received during the year 
Amounts used for capital purchases during the year 
Balance, end of year 

2023 
$ 

298 
222 
242 
278 

2022 
$ 

183 
118 

3 
298 
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Yukon Hospital Corporation 
Notes to the Consolidated Financial Statements 
March 31, 2023 
(in thousands of dollars) --'----------------------------------
5. Restricted Funds ( continued) 

b) Externally Restricted for Other 
The Corporation has control over restricted funds which have been contributed for specific disbursements to eligible 
Yukon residents. The balance in the fund represents the difference between restricted contributions received and 
the funds disbursed thus far based on the restrictions attached to the contributions. 

2023 
$ 

2022 
$ 

275 297 
62 46 

Balance, beginning of year 
Contributions received during the year 
Amounts disbursed during the year 
Balance, end of year 

___ 6_1..__ ___ ~ -
276 275 

6. Pension Costs and Obligations 

The Corporation sponsors a defined benefit pension plan. The Corporation contributes amounts as prescribed by 
an independent actuary. Effective January 1, 2015 changes to the pension plan outlined below divides the 
Corporation's employees into two groups. In calendar 2023, Group 1 members were required to contribute to the 
plan at a rate of 7.60% (calendar 2022 - 7.90%) of annualized earnings up to the Year's Maximum Pensionable 
Earnings ("YMPE") plus 9.60% (calendar 2022 - 9.90%) of annualized earnings in excess of YMPE. Group 2 
members were required to contribute to the plan at a rate of 6.50% (calendar 2022 - 6.80%) of annualized earnings 
up to the YMPE plus 8.50% (calendar 2022-8.80%) of annualized earnings in excess of YMPE. 

A separate pension fund is maintained to hold plan assets. The Corporation has contracted with external 
organizations to provide trustee and investment management services for the fund. Pension fund assets are 
invested in balanced pooled funds of the investment manager. The market value of plan assets was $173,606 as at 
March 31, 2023 (2022 - $172,523). 

An actuarial valuation for accounting purposes was performed as at March 31, 2023 using the projected benefits 
method prorated on services. The actuarial valuation included services rendered by members under the Yukon 
Hospital Corporation Employees' Pension Plan since the inception of the plan in 1993, as well as service credits in 
respect of pre-1993 service transferred to the Yukon Hospital Corporation Employees' Pension Plan from the Public 
Service Pension Plan under the Special Reciprocal Transfer Agreement dated June 1995. The next actuarial 
valuation for accounting purposes will be performed as at March 31 , 2024. 

The Corporation has made changes to the Yukon Hospital Corporation Employees' Pension Plan to be consistent 
with changes made to the Public Service Superannuation Plan in January 2013. These changes affect all 
employees who are employed by the Corporation after January 1, 2015, with exception of the 50/50 cost sharing 
that will affect all employees enrolled in the pension plan. Changes include an increase to the early retirement age 
and the age of eligibility for an unreduced pension as well as a gradual change in cost sharing of contributions to 
the plan. 

Increases to the age of eligibility for an unreduced pension 
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Yukon Hospital Corporation 
Notes to the Consolidated Financial Statements 
March 31, 2023 
(in thousands of dollars) 

6. Pension Costs and Obligations (continued) 

The normal retirement age for all members is age 65. Existing plan members as of December 31, 2014 may retire 
with an unreduced pension at age 60, or after having completed 30 years of continuous service. Plan members 
who join the Corporation on or after January 1, 2015, will be able to retire with an unreduced pension at age 65, or 
after having completed 30 years of continuous service. 

Increases to the early retirement age 
Existing plan members as of December 31, 2014 may retire as early as age 50 with a reduced pension, if they have 
two years of continuous employment service. Plan members who join the Corporation on or after January 1, 2015, 
will be able to retire early with a reduced pension at age 55, if they have two years of continuous employment 
service. 

Contributions 
As of March 31, 2019, employee and employer contributions to the Plan are at a 50/50 cost-sharing rate. 

The actuarial valuation was based on a number of assumptions about future events, such as inflation rates, interest 
rates, wage and salary increases, employee turnover and mortality. The assumptions used reflect management's 
best estimate of these future events. Key assumptions are summarized below: 

Weighted Average Assumptions for Net Period 
Pension Cost for Fiscal Year 
Discount rate 
Expected long-term rate of return on plan assets 
Rate of compensation increase (exclusive of seniority, 

merit) 

Expected average remaining service lifetime (EARSL) 
Inflation rate 

Weighted Average Assumptions for Benefit 
Obligation at Fiscal Year 
Discount rate 
Rate of compensation increase (exclusive of seniority, 

merit) 
Expected average remaining service lifetime (EARSL) 

2023 

6.00% 
6.00% 
2.50% 

9.2 
2.00% 

6.75% 
2.50% 

9.2 

2022 

6.00% 
6.00% 
2.50% 

9.0 
2.00% 

6.00% 
2.50% 

9.0 

As at March 31 , 2023, pension fund assets are valued at market value. No adjustment is made for benefits payable 
or contributions receivable. 
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Yukon Hospital Corporation 
Notes to the Consolidated Financial Statements 
March 31, 2023 
(in thousands of dollar~)_ 

6. Pension Costs and Obligation ( continued) 

Change in Accrued Benefit Obligation 
Accrued benefit obligation, beginning of year 

Current period benefit cost ( employee and employer), 
excludes provision for non-investment expenses 
Interest cost 
Benefits paid 
Actuarial (gains) losses 
Accrued benefit obligation, end of year 

Change in Plan Assets 
Fair value of plan assets, beginning of year 
Actual return on plan assets 
Employer contributions 
Employee contributions 
Benefits paid 
Actual plan expenses 

Fair value of plan assets, end of year 

Reconciliation of Funded Status 
Accrued benefit obligation 
Fair value of plan assets 
Funded surplus 
Unamortized actuarial gains (losses) 
Accrued pension benefit asset 

Pension Benefits Cost 
Current period benefit cost, includes provision for non­
investment expenses 
Amortization of actuarial losses 
Employee contributions 
Benefit expense 
Interest on expected average accrued benefit obligation 
Expected return on plan assets 

Pension benefits cost 

2023 
$ 

114,689 
5,623 

6,807 
(8,093) 
7,179 

111,847 

172,523 
(813) 
7,564 
2,773 
(8,093) 

348 

173,606 

111,847 
(173,606) 
(61,759) 
(1,367) 
63,126 

5,978 

907 
2,773 
4,112 
6,807 

(10,408 

511 

2022 
$ 

110,091 
5,661 

6,498 
(9,248) 
1 687 

114,689 

169,366 
5,676 
4,231 
2,836 
(9,248) 

338 

172,523 

114,689 
172,523 
(57,834) 

1,761 
56,073 

6,035 

(114) 
2,836 
3,085 
6,498 
10,086 

(503) 
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March 31, 2023 
(in thousands of do~ar~ ____________________________ _ 

6. Pension Costs and Obligation (continued) 

As at December 31, 2022 the pension plan had a solvency surplus of $8,785 (December 31, 2021 - deficit of 
$16,294) if valued on the basis that the pension plan were terminated/wound up as at December 31, 2022. The 
solvency ratio of the plan is 105% (93% in 2021). In accordance with the Pension Benefits Standards Act, 1985, 
the Corporation is required to make special payments when applicable to address the pension solvency 
requirements. The Corporation is permitted to cover up to a specified maximum with a conforming letter of credit. 
As at March 31, 2023 the Corporation has a conforming letter of credit totaling $35,128 (2022 - $33,810). The 
actuary has determined that the special payment shortfall for calendar 2023 is $2,463 (2022 - $3,767). 
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Notes to the Consolidated Financial Statements 
March 31, 2023 
(in thousands of dollars) 

7. Capital Assets 
(a) 2023 

Cost, beginning of year, as 
restated 

Acquisitions 
Transfers 
Disposals 

Cost, end of year 

Accumulated amortization, 
beginning of year, as 
restated 

Amortization expense 
Disposals 

Accumulated amortization, 
end of year 

Net book value 

Land 

$ 

1,751 

-
-
--

1,751 -

-

-
-

--· 
-

1,751 

Land Buildings 
Improvements (Restated-

Note 3) 

$ 
$ 

J ,480 195,262 

- -
- -
- - ·-

1,480 -- 195,262 

695 64,640 -
136 5,078 

- -

831 69,718 

-
649 125,544 

-

Building Equipment Computer Construction In Total 
Improvements & Vehicles Hardware & Progress (Restated 

Systems - Note 3) 
Development 

$ $ $ $ 
$ --

6,214 28,356 12,948 _ -- 11,753 257,764 

191 1,325 284 6,869 8,669 
- - 701 (1,319) . (618) 
- (221) (687) - (908) 

• · 

6,405 -~ 2§!,460 13,246 17,3Q3 264 907 

-- -

3,3~~ 17,937 8,194 - 94 812 .. 

459 2,288 1,221 - 9,182 
- (217) (687) - (904) 

3,8Q_5 20,008 8,728 ~ 103,090 

-
2,600 9,452 4,518 17,303 161,817 
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Notes to the Consolidated Financial Statements 
March 31 , 2023 
(in thousands of dollars} 

7. Capital Assets 
(b)2022 

Land Land 
Improvements 

Buildings 
(Restated -
Note 3) 

$ 

Building Equipment 
Improvements & Vehicles 

Computer 
Hardware & 
Systems 
Development 

Construction In I Total 
Progress (Restated 

- Note 3) 

$ $ $ $ _ $ $ I $ 
Cost, beginning of the year, 
as restated 

Acquisitions 

Transfers 
Disposals 

Cost, end of year 

Accumulated amortization 
beginning of year, as 
restated 

Amortization expense 
Disposals 
Accumulated amortization, 

end of year 

Net book value 

1,751 
-

-
---

1,751 -

-

-
--

-

1,751 

1,480 
-

-
. 

1,480 

559 

136 
-

695 

785 

195,262 6,007 
- 207 

- -
- . .. -- _ .. 

195,262 6,214 -

59,563 2,915 

5,077 431 
- . 

64,640 3,346 

130,622 2,868 

26,756 8,464 10,375 250,095 
1,722 49 6,860 8,838 

961 4,494 (5,482) (27) 
(1,9J3~} (59} - (1,142) 

28,356 12,948 11,7§_3_ 257,764 

16,568 7,201 - 86,806 

2,378 1,052 9,074 
(1,009) (59) - (1,068) 

171937 8,194 - 94,812 

-- -
10,419 4,754 11,753 162,952 
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