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Portfolio investments are long-term investments and  accounted for by the cost method.  Any discount 
or premium arising on purchase is amortized over th e period to maturity, and the carrying value of the  
investment is adjusted systematically, during the p eriod it is held, toward the amount expected to be 
realized at maturity.  When there has been a loss i n value of a portfolio investment that is other tha n a 
temporary decline, the investment is written down t o recognize the loss. 
 
Loans receivable are stated at the lower of princip al amounts and net recoverable value. Valuation 
allowances, which are recorded to reduce loans rece ivable to their net recoverable amount, are 
based on historical experience, current conditions and all circumstances known at the date of the 
preparation of the financial statements. The loan r eceivable is reduced by the amount of a loss when 
the amount is known with sufficient precision, and there is no realistic prospect of recovery. Interes t 
revenue is recognized on an accrual basis until suc h time that the collectibility of either principal or 
interest is not reasonably assured. 
 
Land held for sale comprises the costs of acquiring , planning and developing serviced lots for 
eventual sale. The lots are valued at cost, except,  when there has been a loss in value that is other 
than a temporary decline, in which case the lots ar e written down to net recoverable value to 
recognize the loss.  Gains or losses on the sale of  lots are recognized at the time of sale. 
 
Non-financial assets 
 
The costs of acquiring land, buildings, equipment a nd other capital property are capitalized as 
tangible capital assets and are amortized to expens e over the estimated useful lives of the assets. 
 
Inventories of supplies consist primarily of fuel a nd lubricants, repair parts, stationery and office 
supplies, and highway materials that are tracked th rough revolving funds. Inventories are valued at 
the lower of cost and replacement value. These asse ts are not held for sale and are intended to be 
used in providing government services. Other materi als and supplies are expensed at the time of 
acquisition. 
 
Liabilities 
 
Liabilities include financial claims payable by the  Government and unearned revenues. 
 
Unearned revenues are cash received for which goods  and services have not been provided by year-
end, and are primarily comprised of motor vehicle l icence fees for the following fiscal years and 
transfer payments from the Government of Canada, wh ich have not been yet expended in 
accordance with funding agreements. 

 
 Capital lease obligations are recorded with a corr esponding asset at the lower of the present value 

of the minimum lease payments, excluding the portio n relating to executory costs, and the fair 
value of the asset. The present value is based on t he Government’s borrowing rate at the time the 
obligation is incurred. 

 
  The contingencies of the Government are potential  liabilities which may become actual liabilities 

when one or more future events occur or fail to occ ur. If the future event is considered likely to 
occur and is quantifiable, an estimated liability i s accrued. If the likelihood is not determinable or  
the amount cannot be reasonably estimated, the cont ingency is disclosed. 
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